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TAGS: EFIN, SZ 

SUBJECT: MONETARY POLICY: STATEMENT OF SNB PRES LEUTWILER 
ADVOCATING THAT US BORROW IN FOREIGN CURRENCIES 

1 . ACCORDING TO REUTERS DISPATCH, SNB PRES LEUTWILER 
IN AN INTERVIEW GIVEN TO DANISH DAILY "BOERSEN", 

SAID THAT US SHOULDISSUE A LARGE LOAN DENOMINATED 
IN SWISS FRANCS AND DM AND THAT FURTHERMORE IT IS 
NOW UP TO AMERICANS TO TAKE MEASURES TO IMPROVE 
SITUATION FOR THEIR CURRENCY. 

2. LEUTWILER HAS TOLD US THAT AS BEST HE CAN 
RECOLLECT THE QUESTION WAS RAISED BY INTERVIEWER 

AS FOLLOWS: WHAT ADDITIONAL MEASURES COULD US TAKE 
IN SHORT RUN TO IMPROVE POSITION OF DOLLAR? LEUTWILER 
SAID HE RESPONDED THAT ONE OF THE PROBLEMS IN THE 
MARKETS IS THAT THE MARKETS ARE NOT CONVINCED US 
DISPOSES OF SUFFICIENT RESOURCES TO ACHIEVE AVOWED 
GOAL OF ITS POLICY, I.E., TO DEAL WITH DISORDERLY 
MOVEMENTS OF RATES OF EXCHANGE. ONE OF THE THINGS 
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US COULD DO WOULD BE TO ISSUE A VERY LARGE LOAN 
DENOMINATED IN FOREIGN CURRENCY. 

3. LEUTWILER TOLD US THAT HE IS FULLY AWARE OF US 
POLICY ON THIS QUESTION AND OF REASONS FOR THAT 
POLICY. NONETHELESS, HE DOES NOT SEE HOW CALM CAN 
BE RESTORED IN MARKETS UNLESS IT IS MADE CLEAR TO 
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THOSE OPERATING IN MARKETS THAT US DOES HAVE RESOURCES 
TO DEAL WITH DISORDERLY CONDITIONS. HE CONSIDERS THAT 
TRENDS IN MARKET OVER THE PAST FEW DAYS ARE SUCH AS 
TO INDICATE THAT ANNOUNCEMENTS MADE UP TO NOW WITH 
REGARD TO RESOURCES AVAILABLE HAVE NOT BEEN CONVINCING. 

4. EMBASSY COMMENT: OTHER SWISS HAVE TOLD US THAT 
SWITZERLAND CAN STAND A GRADUAL APPRECIATION OF SF 
BUT THAT FUTHER RAPID MOVEMENT, COMING ON TOP OF 
STRUCTURAL ADJUSTMENTS ALREADY FORCED BY PREVIOUS 
APPRECIATION OF SF, WILL CAUSE SERIOUS PROBLEMS. 

WE BELIEVE THAT LEUTWILER'S STATEMENT, WHICH WAS A 
SURPRISE TO HIS STAFF, WAS INTENDED TO PUSH US TOWARDS 
A FURTHER PUBLIC STATEMENT. 

WARNER 
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